APPLICATION FOR EXEMPTION FROM AUDIT
LONG FORM ]

NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE

EMAIL

FAX

[North Suburban Metropolitan District No. 2
8390 E Crescent Parkway

Suite 300

Greenwocod Village, CO 80111

Kevin Collins
303-779-5710

CERTIFICATION OF PREPARER

For the Year Ended
1213112018
or fiscal year ended:

| certify that | am an independent accountant with & ledge of g and that the information in the Application is complete and accurate to the best of my knowledge. ] am aware that the Audit Law requires that a person
independent of the entity lete the if revenues or are atleast $100,000 but not more than $750,000, and that independent means wha is from the entity.

NAME: Kevin Coliins |

TITLE for the District |
FIRM NAME (it applicable) CliftonLarsonAllen LLP

ADDRESS 8390 E Crescent Parkway, Suite 300, Greenwood Village, CO 80111

PHONE 1303-779-5710 _ - . |

DATE PREPARED 22612 = ‘

RELATIONSHIP TO ENTITY

PREPARER micuatuse ReauiR

il
CPA Firm jproviding accounting services to the District

SEE ATTACHED ACCOUNTANT’S COMPILATION REPORT

Has the entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive YES NO
Status during the year? [Applicable to Title 32 special districts only, to i

and 32-1-104 (3), C.R.S]

321-103 (9.3)

If Yes, date filed:

RECEIVED

March 28, 2019
Office of the State Auditor



justin_smith
New Stamp

justin_smith
New Stamp


PART 1 - FINANCIA

* Indicate Name of Fund
NOTE: Attach additional sheels as necessary,

Govemmental Funds

“ FE “

Please use this space to
provide explanation of any
g items on this page

Generat Fund

Assets Assets
11 Cash & Cash Equivalents '3 4,34? $ - Cash & Cash Equivalents $ -8 Ei
1-2 Investments $ | § - Investments k3 -8 =
1-3 Receivables § 53,159 K -|  Receivables $ -8
14 Due from Other Entities or Funds $ - § ) -| Due from Other Entities or Funds $ -3
All Other Assets [specify...] Other Current Assets 3 - _$
1-5 $ -1 $ - Total Current Assets| $ -3 |
1-8 $ -| 8 Capital Assets, net (from Part 54} 5 = BEE — i
1-7 $ -3 - Other Long Term Assets [specify...] 3 -
1-8 5 -1 's - A
19 3 -8 -| $ $ ]
110 5 = - B $
1-11 {add lines 1-1 through 1-10} TOTAL ASSETS B3 $ 3|
1-12 TOTAL DEFERRED OUTFLOWS OF RESOURCES | -1§ =
1-13 TOTAL ASSETS AND DEFERRED OUTFLOWS | I's
Liabilities Liabilities
114 Accounts Payable $ 177021 [ § - Payable B s =
1-15 Accrued Payroll and Related Liabilities § -8 - l Accrued Payroll and Related Liabilities $ - 3 A
1-18 Accrued Interest Payable 5 -3 - | Accrued Interest Payable $ $ 4
117 Due to Other Entities or Funds $ 5 | Due to Other Entities or Funds $ - %
1-18 Al Other Current Liabilities '§ s - | All Other Current Liabilities B - 8§ S
1-18 TOTAL CURRENT LIABiLITIES [ 177,021 | § L $ -3 =
1-20 All Other Liabilities [specify...] $ -3 - Proprietary Debt Quistanding (from Part 4-4) $ $ |
121 B BE -|  Other Liabilities tspecity...:: 5 s -
1-22 $ -8 = '3 -8 -
1-23 $ $ = | k] -8 — .
1-24 3 -8 - $ -8
1-25 3 -1 % - § -8 -
1-26 3 BE - | $ 'S .
127 5 -5 - s BE
1-28 (add lines 1-19 through 1-27) TOTAL LIABILITIES § 177,021 | § dd 9 oug OTA AB Y -8 =
1-29 TOTAL DEFERRED INFLOWS OF RESOURCES [§] 53,159 | § . OTAL DEFERRED OWS OF RESOURCES [l $ -
Fund Balance | Mot Position o
1-30  Nonspendable Prepaid 3 3 - NetInvestment in Capital Assets [s Ts -
1-31 Nonspendable Inventory $ 1% =! =
1-32 Restricted: Emergency Reserve $ 1,000 | § -| § -Is -
133 Committed [specity..] $ -1's - Other Designations/Reserves s -
1-34  Assigned epecity..] $ BE B! Restricted [ B -
135 Unnssigned: $  (173679) § -l Undesi ved/ i s BE] :
1-36 Add lines 1-30 through 1-3% Add lines 1-30 through 1-35
This total should be the same as line 3-33 This total should be the same as line 3-23
TOTAL FUND BALANGE 8 (1726791 TOTAL NET POSITION {8 s B
1-37 Add lines 1-28, 1-29 and 1-36 Add lines 1-28, 1-29 and 1-36 |
This total should be the same as line 1-13 This total should be the same as line 1-13 |
TAL LIABILITIES, DEFERRED INFLOWS, AND FUND TOTAL LIABILITIES, DEFERRED INFLOWS, AND NET

POSITION |3 -8




PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

Proprietary/Fiduciary Funds

Tax Revenue

Govemnmental Funds

Tax Revenue

area — ohowes ) GhwmAm ] e ] baebw [ fer ]

241 Property gineiude mills kevied In Guestion 105] $ 30,661 § |
2-2 Specific Ownership $ 2,260 $ 1
2-3 Sales and Use Tax $ $ -]
2-4 Other Tax Revenue [specity...]: 3 $ B - i
2-5 $ B -
26 $ $ -
27 E2 Ik )
2-9 Licenses and Permits $ - % -
2-10 Highway Users Tax Funds (HUTF) $ -1 % -
211 Conservation Trust Funds (Lattery) S_ | $ -
212 Community Development Block Grant $ -8
213 Fire & Police Pension 5 $
2-14 Grants [ $ -8 B
2-15 Donations s s
216 Charges for Sales and Services s s
2-17 Rental Income $ s
218 Fines and Forfeits $ BB
2-19 Interest/investment Income $ - .$ -
220 TapFees $ s T
221 Proceeds from Sale of Capital Assets s_ B $ - |
222 All Other [specity...]: § - % -
223 Miscellaneous 5 100 | § ___-_
Add lines throu 3

Other Financing Sources
2-25 Debt Proceeds $ - % -1
2-26 Developer Advances 3 | $ )
227 Other [specfy...): $ k] -

2-28 Add lines 2-25 through 2-27

TOTAL OTHER FINANCING SOURCES
Add lines 2-24 and 2-28
TOTAL REVENUES AND OTHER FINANCING SOURCES

229

if GRAND TOTAL REVENUES AND OTHER FINANCING SOURCES for all funds. (Lir.ie 2-29} are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See
Local Government Division at (303) 869-3000 for assistance.

5

3302118

Property fnciude mills lavied in Question 10-5]
Specific Ownership
Sales and Use Tax

Other Tax Revenue [specity...]:

through 2-7
AX REVENUE

Licenses and Permits

Highway Users Tax Funds (KUTF)
Conservation Trust Funds (Lottery)

Community Development Block Grant
Fire & Police Pension

Grants

Donations

Charges for Sales and Services

it o wm| » e aln e mle'm

Rental Income
Fines and Forfeits

Interest/investment Income

Tap Fees
Praceeds from Sale of Capital Assets
All Other [specify...):

Other Financing Sources
Debt Proceeds

w aaaiammmuimw

Developer Advances

IS

Other[specify...J:

Add lines 2-25 through 2-27
TOTAL OTHER FINANCING SOURCES [I§

Add lines 2-24 and 2-28
TOTAL REVENUES AND OTHER FINANCING SOURCES 5

Please use this space to
provide explanation of any
items on this page

GRAND TOTALS

33,021

Section 29-1-604, C.R.S,, or contact the OSA



PART 3 - FINANCIAL STATEMENTS - OPERATING STATEMENT - EXPENDITURES

Expenditures
31 General Government
3-2 Judicial
3-3 Law Enforcement
34 Fire

3-5 Highways & Streets
3-6 Solid Waste

37 Contributions to Fire & Police Pension Assoc.
38 Heafth
39 Culture and Recreation
3-10 Transfers to other districts
31 Other [specify...]:
3-12
3413
3-14 Capital Outlay
Debt Service
3-15 Principal
3-16 Interest
317 Bond Issuance Costs

3-18 Developer Principal

3139 Developer Interest Repayments
3-20  All Other [specify..]:

3-21 Ishiguro Water Development LLC

Add fines 3-1 through 3-21
TOTAL EXPENDITURES

3-22

3-23
3-24
3-25
3-26
3-27
3-28
3-29 f D

0 RA RS AND O R EXPEND
3-30 Excess {(Defici of and Other Fi

QOver {Under) i
Line 2-29, less line 3-22, plus line 3-29

Interfund Transfers i)
Interfund Transfers out
Other Expenditures (Revenues):

Fund Balance, January 1 from December 31 prior year
report

3-32 Prior Period Adjustment (MUST explain)
3-33 Fund Balance, December 31

Sum of Line 3-30, 3-31, and 3-32

This total should be the same as line 1-36.

3-3

3

Govemmental Fund.

68,288

|  General Operating & Administrative
-| Salaries

- Payroll Taxes

- Contract Services
- Employee Benefits
- Insurance

meneﬂen|menmeﬂ|

- Accounting and Legal Fees
Repair and Maintenance

- | Supplies

- Utilities

uﬂ'mmm«‘
'

- Contril to Fire & Police Pension Assoc.

$
]
$
$
$

-Is
$
$
$
$
]
]
$
$

= Otherspeciy..]

- Capital Outlay

Debt Service
Principal
- Interest
-1 Bond Issuance Costs

@ || o

-| Developer Principal R:
- Developer Interest Repayments

- | All Other [specify..l:

- | Net Interfund Transfers {In} Qut
- Qther [specify...][enter negative for expense]
- Depreciation

- Other Financing Sources {Uses) {from line 2-28)

- Capital Outlay (from line 3-14)

ummm|4nm n e

|Cd
=}
o
|o
t|nn nlo v vle v alvlne

- Debt Principal

(from line 315, 3-18)
{Line 3-26, plus line 3-27, less line 3-24, less line 3-25)
TOTAL GAAP RECONCILING ITEMS

(51267) 8

Net (D } in Net ition
Line 2-29, less line 3-22, plus line 3-29, plus line 3-23, less
- |line 3-24

(121412, §

Net Position, January 1 from December 31 prior year
report

_ |Prior Period Adjustment {(MUST explain)

| Net Position, December 31

Line 3-30 plus line 3-31

- | This total should be the zame a1 line 1-15.

Proprietany/Fiduciary Funds

R P T e B [N ]

R

© @ wlnee m'mlmlu 0| en|in

(|| m 0w w |w|n|

s -5
- __-l$
$ -8

Plesse use this spaco
provide explanation of any
items on this page

GRAND TOTAL
84,288

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than §$750,000 - STOP. You may not use this form. An audit may be required. See Section 26-1-604, C.R.S., or contact the 0SA Local Government Division at

{303) 869-3000 for assistance




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

NO

YES

Please answer the following questions by marking the appropriate boxes

Please use this space to provide any explanations or comments:

4.1 Does the entity have outstanding debt? a B 44 Previ y reported Devels have been

4-2 Is the debt repayment schedule attached? If no, MUST explain: a = the exemption, As of December 31 2018, the costs cannot be )
N/A supported and have not been accepted by the Board of Directors. Itis i

4-3 Is the entity current in its debt service payments? If no, MUST explain: [m] = the position of the Board that it is reasonably possible, but not §

probable, that this liability will occur. Therefore, no liability should be

s N/A reported. A resolution is attached declaring the position of the Board of H
. . . 3 Directors. i

i Outstanding at i gt s i

Please the g debt if (please only include g UL T LU R 4-4: Previously reported Legal Fees have been reported in Part { as

principal amaunts) beginni i3 r
pal ama e_g' LERR L accounts payable. As of Decermber 31, 2018, no formal repayment

agreement exists between the District and the attomey.

General obligation bonds
Revenue bonds $
Notes/Loans [y
Leases

Devaloper Advances

Other (pe=ityy - $ -
1,435,037 | § -18 1435037

¥ QIES 10 ENEOT YRAT-ENE HA
Ploase ans the following quesfions by marking the approprinte boxe:

4-5 Does the entity have any authorized, but unissued, debt?

How much? $ _1,029,000,000

1,435,037

5 1435037

LRI 7Y
'

$
$
-3
B R
3
$

LT AT T ARPAPZAREY

Y85 Date the debt was authorized:

46 Does the entity intend to issue debt within the next calendar year? [m]
If yes: How much? s N

4-7 Does the entity have debt that has been refi d that it is still ible for? [m] E2}
Ifyes: What is the amount outstanding? 8 =

4-8 Does the entity have any lease agreements? . o

Ifyes: What is being leased?
What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation? [w] =2
What are the annual lease payments?

— Ploase provide the entity' osit and Investment balances. VOUNT 4 Fiease use this space to provide any
5-1 YEAR-END Total of ALL Checking and Savings sccounts 5 4 347
£.2 Cetlificates of deposit 3 =

Investments (if investment is 2 mutual fund, please list underlying investments).

Ploase anwwer the following question by marking in the appropriate box
5-4 Are the entity's legal in d. with Section 24-75-601, et. seq., C.R.8.? a [w]
Are the entity’s deposits in an eligible (Public Deposit Pratection Act) public depositary (Section = o a
11-10,5-101, et seq. C.R.5.)? If no, MUST explain:

5.5



&1
6-2

6-3

6-4

7-1
72
If yes:

Please answer the following question by maerng in the appropriate box

Daes the entity have capitalized assets?

Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.S.? if no,

MUST explain:

N/A

Balance -

@ e

Camplete the following Capital Assets table for GOVERNMENTAL FUNDS: | beginning of the

Additions

Deletions

Machinery and equipment

Year-End Balance

Furniture and fixtures

Infrastructure

Construction In Progress (CIP)

Other (explain):
Accumulated Depreciation (Enter a negative, or credit, balance)

Balance -
NDS: beginning of the
year

Compiete the following Capital Assets table for PROPRIETARY

Additions

Year-End Balance

Land E3 - $ =
Buildings $ - $ -
Machinery and equipment $ - o -
Fumiture and fixtures s = -
Infrastructure g N B z
Construction In Progress om) $ - s
Orthet fesplning. $ - -3
Bccumulated Deprecialion [Tnfe a nogaten, or credil, Balance] $ - r -3
o $ - $ -8

Please answer the following question by marking in the appropriate box

Does the entity have an "old hire" firemen's pension plan?
Does the entity have a volunteer firemen's pension plan?
Who administers the plan?

Indicate the contributions from:
Tax (property, SO, sales, etc.):
State contribution amount:
Other (gifts, donations, etc.):

What is the monthiy benefit paid for 20 years of service per retiree as of Jan 1?

@ |in || w|e

B E

Flease use this space to provide anye




Please answer the following question by marking in the appropriate box

84 Did the entity file a current year budget with the Department of Local Affairs, in accordance with ) o o 8- " was amended by the Boar
' Section 29-1-113 C.R.S.7 If no, MUST explain: 2019,
Did the entity pass an app in with Section 29-1-108 C.R.8.?

B2 |t no, MUST explain:

Iiyes: Please indicate the amount budgeted for each fund for the year reported

Amended General Fund - B4 288

Please answer the following question by marking in the appropriate box i Please use thiz spacs to plovide any sxplanations or comments
9-1  ls the entity in compliance wifh all the provisions of TABOR [State Constitution, Article X, Section 20{5)]7 = a
govarnment Irem the 3 porcont emorgoncy resarve requirsment. All governments should determine i they meot this
o i Gonib e :
Please answer the following question by marking in the appropriate box YES NG Flease use this space to prov y
10-1 Is this application for a newly formed governmental entity? a 10-3: Water, sanitation, streets, {raffic and safety controls, tvanspurhuun secumy
i . X ‘I and covenant enforcement, subject to the limitations contained in the Service Pian
yes! 5 “for the District,
Date of formation:
10-2 Has the entity changed its name in the past or current year? o 5]
IFYeS NEW name
PRIOR name
103 s the entity a metropolitan district? o O

104 Please indicate what services the entity provides:

|Please see explanation box.

10-5 Does the entity have an agreement with another government te provide services? [w]

Ifyes: | jst the name of the other govemnmental entity and the services provided:
|C|ty of Evans, North Suburban District Nos. 1, 3 and 4 munlclpal services |

10-6 Does the entity have a certified mill Ievy" i = a
ifyes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemnption mills 0.000 |
General/Other mills 60.000




Entity Wide: General Fund Govemmental Finds Noles

Unrestreted Cash & Investments $ 4342 Unrestricted Fund Balan $ (173,679) Total Tax Revenue 5 32,821

Current Liabilites 3 177,021 Total Fung Balance $ (172,679) Revenue Paying Debt Service 3 -

Deferred Inflow $ 53,159 PY Fund Balance $ (121.412) Total Revenue $ 33,021
Total Revenue $ 33,021 Total Debt Service Principal 3 T
Total Expanditures 5 84,288 Total Debt Service Inferest 5 .

Governmental Interfund In $

Total Cash & Investments $ 4,342 Interfund Out $ - Enterprise Funds

Transfers in § - Proprietary Net Position $ -

Transfers Out § - Current Assets $ - PY Net Posttion 3 -

Property Tax 3 30,661 Deferred Qutfiow $ - Government-Wide

Debt Service Principal $ - Current Liabilties 3 - Total Outstanding Debt 5 -

Total Expenditures 3 84,288 Deferred Inflow $ - Authorized but Unissued $ 1,029,000,000

Total Developer Advances $ - Cash & Investments 5 - Year Autharized 111772006

Total Developer Repayments. 5 + Principal Expense §



Please answer the following question by marking in the appropriate box

12-1 If you plan to submit this form electronically, have you read the new Electronic Signature Policy? | o @

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Poﬁcy and Praocedures

Policy - Reduirements

The Oﬂ'oe of the State Auditor Local Government Audit Division may accept an i ission of an for ion from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
and are as follows:

- The preparer of the ication is ible for ining board si that comply with the requirement in Saction 29-1-604 (3), C.R.S., that states the ication shall be PP , and signed by a majority of the

members of the governing body.

*The lication must be ied by the si history created by the 1] ftv The sk history must show when the document was areated and when the document was emailed to the various

parties, and include the dates the indivit board signed the The si history must also show the individuals' email addresses and IP address.

= Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for ing body app Localg ing boards note their approvat and submit the application through one of the following three methods:
1} Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted ion that formal | by the Board or

b. Include eleclronic signatures obtained through a software program such as D ar ign in with the i noted above.

Below is the certification and approval of the gover g they are a duly elected or appoi ers may be verified. Also by signing, the board member certifies that
this Application for Exemption from Audit has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental ager it § = I I ust have an application prepared by an independent accountant with
of accounting; feted to the best of their knowledge and is accurate and true. Use additional pages if needed

, Kevin White, attest that | am a duly elected or appeinted board member, and that | have

this applicatiop for exemption from-audit.
Rl Kevin White “Signed Aﬁ w Date: T-25-1%

'My term Expires: May 2020

Print Board Member'siName

iy Cody Steube , attest Ihal I'am g duly elected orappolnted board member, and that | have p y

Board Member Cody Steuben

approve thi ic: tl n for e

Board Member Brooke Rohrbach Signed,

My terrn Exp res May 2020

Board Member Rodney Guerrieri

PUEDATINEMBEr=I ke I, Robert Bru Est i t 'am a duly elected or appointed board member, and tha personally reviewed and approve
‘this applical| audi | /a f

Board Member Robert Bruce Signed Date;
My term Exp:res May

ption frgm audit.

Date:

apprnve (llﬁ

1, anast that | am a duly elected or appointed board member, and that [ have
Y i this i for ion from audit.
Board Member Signed Date:

My term Expires

Print Board;Memberis Nanm

I, at‘kest that lama duly elected or appolnted board member, and (hat Fhave :
i and appl this i for fon from audit.

Board Member Signed Date:

My term Explres'




L /\i CliftonLarsonAllen LLP

o ol A
v www.CLACennect.com

CliftonLa'i:sonAllen

i

Accountant’s Compilation Report

Board of Directors
North Suburban Metropolitan District No. 2

Management is responsible for the accompanying Application for Exemption from Audit of North
Suburban Metropolitan District No. 2 as of and for the year ended December 31, 2018, included in
the accompanying prescribed form. We have performed a compilation engagement in accordance
with Statements on Standards for Accounting and Review Services promulgated by the Accounting
and Review Services Committee of the American Institute of Certified Public Accountants. We did
not audit or review the financial statements included in the accompanying prescribed form nor were
we required to perform any procedures to verify the accuracy or completeness of the information
provided by management. Accordingly, we do not express an opinion, a conclusion, nor provide
any form of assurance on the financial statements included in the accompanying prescribed form.

The Application for Exemption from Audit is presented in accordance with the requirements of the
Colorado Office of the State Auditor, which differ from accounting principles generally accepted in
the United States of America.

This report is intended solely for the information and use of the Colorado Office of the State Auditor
and is not intended to be and should not be used by anyone other than this specified party.

We are not independent with respect to North Suburban Metropolitan District No. 2.

WMZZP

Greenwood Village, Colorado
February 26, 2019



RESOLUTION OF THE BOARD OF DIRECTORS
OFTHE
NORTH SUBURBAN METROPOLITAN DISTRICT NO. 2

Determination to Remove Liability re Developer Advance

A. The North Suburban Metropolitan District No. 2 is a quasi-municipal corporation
and political subdivision of the State of Colorado located in the City of Evans, Weld County,
Colorado (the “District”); and

B. As a governmental entity, the District is required to comply with the Colorado
Local Governmental Audit Law, §§ 29-1-601 to -608, C.R.S.; and

C. Section 4-4 of the District’s Application for Exemption for Audit for the 2014
fiscal year showed an outstanding liability of $1,623,937 allegedly related to Developer
Advances made to the District; and

D. For the 2014, 2015, 2016 and 2017 fiscal year, the District’s Application for
Exemption from Audit showed payments made by the District against the Developer Advance;
and

~ E. The North Suburban Metropolitan District No. 2 entered into a number of
advance and reimbursement agreements with various entities (the “Prior Developers™) from
2008 to 2017 regarding the funding of on-going obligations (the “Individual Agreements”); and

F. The District, along with North Suburban Metropolitan District Nos. 1, 3 and 4
(together, the District and District Nos. 1, 3 and 4, are the “Distriets”) entered into an agreement
in 2018 with the Prior Developers regarding the funding allegedly provided to the Districts (the
“Group Agreement”), which was intended to clarify the requirements for the repayment by the
Districts for any advances made to the Districts under the Individual Agreements; and

G. The Group Agreement requires the approval of any sum paid to be approved by
the Districts and their legal counsel as eligible reimbursements, acceptance of the expense as an
expense of the Districts or any one of them, and certification of the sums by an accountant as
payable by the Districts or any one of them; and

- H. The District has reviewed its records and the records of District Nos. 1, 3 and 4
and does not have any records showing advances made to the District or the acceptance by the
District of any repayment obligations under the Individual Agreements or Group Agreement; and

L - On March 1, 2019, the District sent correspondence to Mr. Josh Suter, a former
member of the Board of Directors of the Districts and the preparer of the District’s Application
for Exemption from Audit for 2014, 2015, 2016 and 2017, requesting proof that the Developer
Advance shown on the District’s Application for Exemption from Audit for 2014, 2015, 2016
and 2017, was accepted by the District as a qualified governmental expenditure; and

{00394834)



J. No records or response to the District’s correspondence has been provided; and

NOW THEREFORE, be it resolved by the Board of Directors of the North Suburban
Metropolitan District No. 2 as follows:

N The District is not in possession of any records supporting the Developer
Advances as shown on the District’s Application for Exemption from Audit for years 2014,
2015, 2016 and 2017.

B No records supporting the Developer Advances as shown on the District’s
Application for Exemption from Audit for years 2014, 2015, 2016 and 2017 were provided to the
District from District Nos. 1, 3 and 4.

3. No records supporting the Developer Advance as shown on the District’s
Application for Exemption from Audit for years 2014, 2015, 2016 and 2017 were provided to the
District from Mr. Suter, the preparer of the District’s Application for Exemption from Audit for
years 2014, 2015, 2016 and 2017.

4, Because there are no records supporting the Developer Advances or their
acceptance as shown on the District’s Application for Exemption from Audit for years 2014,
2015, 2016 and 2017, the Board determines to remove the previously reported Developer
Advances from its Application for Exemption from Audit effective as of December 31, 2018.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

100394834} 5



Resolved this 25" day of March, 2019.

NORTH SUBURBAN METROPOLITAN
DISTRICT NO. 2

2 /fl {,,-./""/ // %/

President

Attest:

gmm, OZ"PI/WL

Secretary/Assistant Secretary

{00394834} 3



